Common Manual Policy Proposal Transmittal  - Approved Policies

   September 20, 2007 


	#
	Subject
	Summary of Change to Common Manual
	Type of Update
	Effective Date

	963
	Partial Discharge of a Consolidation Loan
	13.8 Discharge
Adds information about the Request For Reimbursement Due to Partial Discharge of a Federal Consolidation Loan form that a lender may use to request a partial discharge of the portion of the Consolidation loan that represents any underlying loans that are eligible for discharge due to disability (only for comade Consolidation loans), closed school, death, or false certification discharge.  Incorporates a new chart that helps lenders determine what information must be provided on this form.


	Guarantor
	Lenders may have begun using the Request For Reimbursement Due to Partial Discharge of a Federal Consolidation Loan form upon the applicable publication date.

	964


	Stafford Annual Loan Limits for Students Taking Preparatory Coursework for Enrollment in Undergraduate Program 
	6.11.A Stafford Annual Loan Limits

Figure 6-4 Stafford Undergraduate Annual and Aggregate Loan Limits

States that a dependent student who is taking preparatory coursework necessary for enrollment in an undergraduate program is eligible to borrow the base Stafford annual loan limit of $2,625.  An independent student, or a dependent student whose parent is not eligible for a PLUS loan, who is taking preparatory coursework necessary for enrollment in an undergraduate program is eligible to borrow a combined subsidized and unsubsidized Stafford annual loan limit of up to $6,625, of which no more than $2,625 may consist of subsidized Stafford loan funds.  

Updates Figure 6-4 to include the additional unsubsidized Stafford annual loan limit for an independent student, or a dependent student whose parent is not eligible for a PLUS loan, who is enrolled in preparatory coursework necessary for enrollment in an undergraduate program.

	Federal
	Loans first disbursed on or after July 1, 2007.


	965
	Increased Unsubsidized Stafford Loan Limits for Health Profession Students
	6.11.D Increased Unsubsidized Stafford Loan Limits for Health Profession Students
States that a health profession student must be enrolled at least half time to be eligible for increased unsubsidized Stafford loan limits. 
	Federal
	Loan periods beginning on or after May 1, 1999.

	966
	Military Deferment
MOVED TO CONSIDERED
	11.1.A General Deferment Eligibility Criteria

11.8.A Eligibility Criteria(Military

11.8.C Length of Deferment(Military

Appendix G    
Clarifies that a military deferment is loan-specific rather than borrower-specific and each eligible loan may be deferred for multiple periods as long as the cumulative deferment periods do not exceed the 3-year maximum for each loan. Once a loan has been deferred for the 3-year maximum, that loan is no longer eligible for a military deferment.   If a borrower obtains a new FFELP loan and is subsequently called for qualifying military service, the new loan is eligible for the 3-year maximum deferment. 
Adds a definition to Appendix G for loan-specific deferment.
	Federal  
	For loans first disbursed on or after July 1, 2001.



	967
	Common Forms
	2.3.C  Common Forms
Deletes reference to the Ad Hoc Standardization Committee, adds that NCHELP developed and updates the common default aversion and claim forms, and updates the listing of common forms.
	Correction
	September 20, 2007



	968
	Borrower Certification of the Statement of Educational Purpose on the PLUS MPN
	5.1.B Student Eligibility Requirements

6.15.B Stafford Loan Certification

6.15.C PLUS Loan Certification
Clarifies that the student must be enrolled or accepted for enrollment on at least a half-time basis to be eligible for a Stafford or PLUS loan.

	Correction
	Retroactive to the implementation of the Common Manual.


	969
	Borrower Certification of the Statement of Educational Purpose on the PLUS MPN


	5.1.C  Graduate and Professional Student and Parent PLUS Loan Borrower Eligibility Requirements

States that each PLUS borrower must certify a statement of educational purpose, which is fulfilled by the borrower's certification of the PLUS MPN.  Revised policy also corrects the regulatory citation for this requirement. 


	Correction 
	Retroactive to the implementation of the Common Manual.



	970
	Additional Unsubsidized Stafford Loan Eligibility for a Dependent Student


	6.15.D  Additional Unsubsidized Stafford Loan Certification
Clarifies that a dependent student enrolled in a school that participates in the PLUS loan program whose parent is unable to obtain a PLUS loan is eligible to borrow additional unsubsidized Stafford loan funds, not to exceed the student's maximum additional unsubsidized Stafford loan limit.  A school does not have the option of denying the additional funds to an otherwise eligible student, unless the school's refusal to certify is based on a documented reason.

	Correction
	Retroactive to the implementation of the Common Manual.


	971
	Student Authorization to Release Loan Funds Received by EFT or Master Check


	Figure 8-6 Delivery or Return of Loan Funds
Adds a footnote clarifying that the required authorization for the school to deliver loan funds received by EFT or master check is included on the MPN.  However, if the MPN is signed by a third party with power of attorney for the borrower, the school must obtain a separate authorization from the borrower, except in the case of a study-abroad student.

	Correction
	Retroactive to the implementation of the Federal Stafford Loan Master Promissory Note.

	972
	Economic Hardship Deferment Criteria  

Deferred for Additional Consideration and Research
	11.4.A Eligibility Criteria-Economic Hardship
Clarifies that when a loan is scheduled to be repaid in more than 10 years, the federal education debt burden is based on the original balance and monthly payment amount that would have been owed if the loan had been scheduled to be repaid in 10 years.

	Correction
	Retroactive to the implementation of the Common Manual.

	973
	Historic Stafford Interest Rates
Deferred for Additional Consideration and Research
	7.4.A Current Stafford Interest Rates
Revised policy removes text regarding pre-July 1, 1994, interest rates, as it is no longer relevant to current Stafford interest rate policy.

	Organizational 
	September 20, 2007


	974
	Operations Desert Shield/Desert Storm
	11.3.A Eligibility Criteria (Armed Forces

11.3.C Length of Deferment(Armed Forces
Appendix G

Appendix H

Moves text concerning Operations Desert Shield/Desert Storm to the history appendix.  Adds a reference in the appendix G entry entitled (Post-Deferment Grace Period( to additional information in the history appendix on a post-deferment grace period for military personnel who served in Operations Desert Shield/Desert Storm. 
	Organizational
	September 20, 2007


Batch 142










trans
1

